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SK here in nick of time

The SK Networks fuel tanker arrived in Majuro Monday afternoon — and it wasn’t any too soon, as the Marshalls Energy Company tanks were down to their last day or two of fuel.

On Friday, MEC had arranged with Luen Thai — which operates the longline fishing operation at the Majuro fish base — to “lend” MEC 35,000 gallons of fuel to ensure that MEC had fuel available until the tanker arrived. Luen Thai had earlier bought fuel from MEC to have on hand for its fishing vessels that is stored in MEC tanks. 

MEC acting general manager Steve Wakefield  told the Journal that despite some people predicting that MEC would run out of fuel and the lights would go off, there was no disruption in power services with the arrival of the tanker earlier this week.

He also said as soon as the tanker finished off-loading its 1.7 million gallons of diesel into the tanks, the 35,000 gallons was returned to Luen Thai.

Koo’s Fishing Company stepped in to advance purchase close to $1 million of fuel, Wakefield said. Other fishing companies similarly bought fuel in advance, helping MEC to raise the approximately $3 million needed to pay for the SK fuel shipment. At a Chamber of Commerce meeting in mid-October, MEC board chairman Minister Matt Zackhras said that MEC had secured $1.5 million, or half, the funding needed for the SK shipment.

MEC continues to struggle financially to meet its fuel purchases in part because it has kept — and continues to keep — its electric rates below actual cost of power production.

