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Gas costs less in Ebeye

By GIFF JOHNSON

Ebeye and Jaluit are making history this week with gas prices lower than Majuro’s for the first time ever. By dropping its gas price at the pump 60 cents below Majuro’s lowest gas price, the ALRO fuel company is demonstrating Majuro is completely out-of-step with pricing in the rest of the world. Even the outer island of Jaluit is enjoying gas at $4.29 a gallon.

The last time world market fuel prices were as low as they were this week, Majuro drivers were paying less than $3 a gallon for gas. 

Instead, prices in Majuro on Tuesday as the Journal went to press ranged from $4.89 (Riwut) to $5.09 (SEPS) — 60-to-80 cents higher than Ebeye’s and Jaluit’s new gas price.

ALRO chief executive officer Alvin Jacklick approved the price cut for Ebeye and Jaluit gas on Tuesday this week, dropping the price from $5.84 to $4.29 per gallon.

While the bottom has dropped out of the world market price for Brent Crude oil, prices in the Majuro have not followed suit.

Last July, world market prices peaked at over $140 per barrel, and Majuro’s gas prices at the pump set a record at $6.89 per gallon. But the world market has dropped to under $37 a barrel this week.

Gas prices at the pump in the US have dropped from an average of $4.11 a gallon in July to $1.62 — a 60 percent drop, compared to less than half that percentage for Majuro.

When world market prices for a barrel of oil were $92 in November 2007 — more than double this week’s world market price — the price of gas at the pump in Majuro was still less, at $4.76 a gallon, than it is today.

Mobil cut its price to Majuro gas stations on Christmas Day by 15 cents, bringing the Mobil price to Majuro gas stations to $3.57 per gallon — that wholesale price is nearly $2.50 above the current cost to Mobil at the refinery in Singapore, where gas for the RMI originates.

This is Mobil’s second price drop in December, bringing the total reduction for December to 30 cents.

Riwut’s new price of $4.89 is a 20-cent drop on the station’s previous pump price. Ace’s One Stop, which is now at $4.94, also cut 20 cents off the price. RRE dropped by 15 cents to $4.99. SEPS, which was till at $5.09 Tuesday is expected to mirror Riwut’s price later this week.
